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In a surprising development, the Procuraduria General de la Republica (PGR) has dropped charges
of money-laundering and racketeering against members of the petroleum workers union (Sindicato
de Trabajadores Petroleros de la Republica Mexicana, STPRM) and the former governing Partido
Revolucarionario Institucional (PRI). The STPRM and several key officials had been accused of
diverting funds from the state-run oil company PEMEX into the campaign of PRI presidential
candidate Francisco Labastida Ochoa in 2000, in a case commonly known as Pemexgate (see
SourceMex, 2002-01-30).
Earlier this year, the federal electoral watchdog Instituto Federal Electoral (IFE) found the STPRM
and the PRI guilty of electoral violations and imposed a stiff fine to the former governing party
(see SourceMex, 2003-03-19). The decision to drop the criminal charge does not cancel the electionviolations fine because the two involved separate investigations.
A special PGR unit, which had been investigating the money-laundering and organized-crime case,
said there was insufficient evidence that funds used for the campaign originated from an illegal
source, and therefore the charges of money-laundering and organized crime were not applicable.
PGR officials said they were still investigating charges that some former PEMEX officials may have
embezzled funds from the oil company during the 2000 campaign.
Among those under investigation is ex-PEMEX director Rogelio Montemayor Seguy, who has fled
to the US and is fighting extradition back to Mexico (see SourceMex, 2002-06-26). Still, the PGR's
decision to drop the most serious criminal charges in the Pemexgate case was seen as a victory for
the PRI.
Some members of the party went as far as to accuse President Vicente Fox's administration
of fabricating the charges to help the center-right Partido Accion Nacional (PAN) in the July 6
congressional and gubernatorial elections. "It is an extreme shame that the government used the
justice-procurement instruments to advance its electoral agenda," said PRI Sen. Humberto Roque
Villanueva. Roque said the PRI would have taken some sort of action against the government if the
Pemexgate prosecutions had affected the outcome of the election.
The PRI increased its numbers in the Chamber of Deputies and won four of the six gubernatorial
races (see SourceMex, 2003-07-09). "We came out well from these elections," said Roque.
"Otherwise, we would have had grounds to ask for moral compensation."

Critics accuse Fox government, PRI of collusion
The center-left Partido de la Revolucion Democratica (PRD) offered a different interpretation of the
PGR decision, suggesting some collusion between the Fox government and the PRI. "You cannot
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keep saying for months that fraud took place, that you have evidence of organized crime, and later
come back and say that practically nothing occurred," said Mexico City Mayor Andres Manuel
Lopez Obrador, who is often mentioned as the likely PRD candidate for president in 2006.
Members of a dissident petroleum-workers union, the Frente Nacional Petrolero (FNP), also
criticized the decision to let the STPRM leaders off the hook. Union members held a protest in front
of the PGR to demand that the case be reopened. Jose Ovidio Puente, a legal counsel to the FNP,
said the union has asked US authorities to keep frozen US$43.2 million in STPRM and PEMEX
funds that are still in the US. "We are asking for the intervention of the US government in the
face of the ineptitude shown by our attorney general," said Ovidio. Jaime Cardenas, the PRD's
representative in the IFE, demanded a public explanation for the PGR decision. "Otherwise, this
could be interpreted as an arrangement between the PRI and the PAN, which is not acceptable,"
said Cardenas.
Among the rumors circulating was that the government agreed to drop the Pemexgate charges in
exchange for leniency in Fox's own case involving campaign-finance violations. Fox's political action
committee Amigos de Fox is accused of having received illegal donations from foreign donors (see
SourceMex, 2002-05-15).
PRD legislator Gregorio Urias charged that the collusion goes back to the end of last year, when Fox
reached an agreement with PRI and PAN legislators to resolve both campaign-financing cases in
exchange for support for his 2003 budget. "Everything followed a formula," said Urias. "After the
election results were formalized, the resolution to the two cases would be announced without any
pressures."

Electoral watchdog sanctions PAN for 2000 election violations
Shortly after the PGR's verdict on Pemexgate, an IFE financing-investigation committee said
it uncovered evidence that the PAN and the Partido Verde Ecologista Mexicano (PVEM), its
coalition partner in the 2000 election, failed to report several campaign contributions, including two
anonymous foreign donations.
The Fox campaign is also accused of surpassing campaign-spending limits and receiving
contributions from PAN senators, which is prohibited by law. The IFE committee recommended
a fine of 230,000 pesos (US$21,967) on the PAN and the PVEM, but also declared the investigation
closed.
The PAN and the PVEM both disputed the findings and vowed to contest the fine. The PAN plans
to bring the case before the federal electoral court (Tribunal Electoral del Poder Judicial de la
Federacion, TEPJF).
The IFE committee's decision to close the investigation elicited mixed reactions from the PRI.
Influential Sen. Enrique Jackson Ramirez said the decision must be respected. "This is a good
opportunity to turn the page on this matter," the senator said at a press conference. Jackson has
been a frequent critic of the Fox administration, so his quick acceptance of the IFE decision added
fuel to the speculation of a PRI-PAN collusion.
©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 2 of 3

LADB Article Id: 52652
ISSN: 1054-8890

Some PRI members were not so pleased with the IFE verdict against Amigos de Fox and asked that
the financing- investigation committee extend its probe to 1998, when Fox first indicated he would
seek the presidency. "I am certain that the committee did not consider any illegal campaign finances
that may have been acquired between Jan. 1, 1998, and Sept. 12, 1999, when the Fox campaign was
first launched," said PRI Sen. Fidel Herrera, who also represents his party in the IFE. PAN members
attempted to distance themselves from the Amigos de Fox campaign organization. "We are not
interested in defending anything but the law," said PAN legislator Alejandro Zapata Perezgordo. "If
Amigos de Fox committed a violation, they should be subject to sanctions."
PAN Sen. Javier Corral expressed anger about the PGR decision to drop the money-laundering and
organized-crime charges against the STPRM and the PRI. "Neither political reform, nor economic
reform, nor social reform are valid if they are exchanged for impunity," said Corral, who has
requested that Attorney General Rafael Macedo de la Concha appear before Congress to explain the
decision.
Francisco Barrio, who took a special interest in combating corruption while serving as chief
comptroller for Fox, also lamented the PGR decision to drop the charges in the Pemexgate case.
"The PGR could claim that nothing else could have been done from a technical-juridical point of
view," said Barrio, who will lead the PAN delegation in the Chamber of Deputies in the 2003-2006
legislature. "But I don't see this. Prosecutors should be more aggressive in pursuing corruption."
Barrio's comments were immediately criticized by PRI legislators, which said this was evidence
that he would be reneging on his promise to be cooperative with all parties during the next session
of the legislature. [Note: Peso- dollar conversions in this article are based on the Interbank rate in
effect on July 30, reported at 10.47 pesos per US$1.00] (Sources: Reuters, 07/21/03; El Sol de Mexico,
07/21-23/03; Associated Press, 07/21/03, 07/24/03; Unomasuno, 07/22/-24/03; El Financiero, 07/24/03,
07/25/03; CNI en Linea, 07/23/03, 07/27/03; Notimex, 07/21/03, 07/28/03; Agencia de noticias Proceso,
07/22/03, 07/28/03; El Universal, 07/22- 25/03, 07/29/03; La Jornada, 07/22-25/03, 07/29/03; La Cronica
de Hoy, 07/23-25/04, 07/29/04; Milenio Diario, 07/22/03, 07/24/03, 07/29/03, 07/30/03; Reforma,
07/22-25/03, 07/30/03)
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